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Vision

To become a diversified global competitive economy
based on knowledge & innovation, led by Emirati com-
petencies.

g

Mission

Achieve national economy’s development and com-
petitiveness. Prepare for an environment that encour-
ages the practice of economic businesses by enacting
and modernizing economic legislations and external
trade policy, developing national industries and ex-
ports, tourism development by developing its products
and enhancing its quality, encouraging investment, reg-
ulating competitiveness and SME’s sector, protecting
consumer rights and intellectual property, supporting
the efforts of cooperative societies, diversifying eco-
nomic activities, popularization of smart apps. All of
the above should be led by Emirati competencies in
accordance with global standards of creativity and in-
novation and knowledge economies.

Innovation: Create a positive atmosphere to help those
appointed from inside and outside the ministry to
transform their ideas into distinguished applicable re-
sults that serve the ministry’s vision and the competi-
tiveness of the state.

Respect of Rights: Respect employees, consumers and
all categories of customers), in accordance with appli-
cable economic legislations and established work sys-
tems.

Sustainability: Do our best to fulfill social and environ-
mental sustainability requirements in all economic ac-
tivities

Integration: Enhancing cooperation and integration as-
pects among economic sectors.

Competitiveness: Seek to achieve the prestigious posi-
tion of our national economy both on local and inter-
national levels.

Excellence and Team Spirit: Work as one team to spread
institutional excellence concept on all levels.
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% THE SPEECH OF H. E. THE MINISTER

The year 2020 marked an exceptional year full of changes
for the world’s economies as a result of the implications of
the spread of the “Covid-19” pandemic. The countries of the
world adopted multiple plans and strategies to deal with

the repercussions of this pandemic on its economic systems.

Our national economy has proven its ability to overcome
regional and global economic crises over the past decades,
and its effective handling of various economic variables
and challenges. There is no doubt that the high resilience
and capacity of our national economy is a result of the
achievements and developments of the country’s economy
over the past years, thanks to the support and guidance of
the wise leadership, as the components of global diversity,
sustainability and competitiveness were strengthened in
accordance with the principles of innovation and knowl-
edge, supported by highly efficient governmental policies
whether in economic, financial or monetary aspects, In ad-
dition to the strength of the private sector in the country
and the development witnessed by the entrepreneurship
and SME's sector, as well as the outstanding level of leader-

ship of the national and foreign companies operating in the
state’s markets, their high ability to adapt and develop busi-

ness mechanisms and models, and the country’s prestigious

H.E. Abdulla Bin Touq Al Marri
Minister of Economy

position as a regional and global center for commerce and

business, investment and tourism.

The UAE has succeeded in being one of the fastest countries
in the region in adopting a systematic response to the crisis,
as it focused on taking quick measures, launching multiple
economic packages, and developing integrated plans and
strategies not only to deal with the immediate effects of
the pandemic on the economy and business activities, but
to enhance the economy’s ability to adaptation and tran-
sitioning towards a more flexible, and sustainable model,
and building a long-term development path that is based
on employing innovation, advanced technology and new

economic sectors as engines for future development.

The UAE government has adopted an integrated and flex-
ible plan for economic recovery and advancement led by
the Ministry of Economy in cooperation with many part-
ners from federal and local government agencies and in
partnership with the private sector, and it consists of a large
package of initiatives according to three main phases, The
total value of economic support packages and initiatives

provided by the federal government and local governments
amounted to more than AED 388 billion, which contributed
to business continuity, increased the momentum of com-
mercial activities, and strengthened their ability to grow

and compete in various vital sectors.

There is no doubt that the government’s efforts are contin-
uing to support the economy and increase its competitive-
ness and flexibility. Many global indicators have monitored
these efforts, most notably the Global Economic Recovery
Index recently issued by the Horizon Research Group, in
which the UAE ranked first in the Arab world, and ranked
advanced globally over many Sub-indicators related to eco-

nomic recovery and sustainable development.

And based on the Ministry of Economy’s keenness to en-
hance the knowledge of the government, private and aca-
demic sectors and all stakeholders of the most important
economic developments, we are pleased to put in your
hands the annual economic report for the year 2020, which
provides an integrated presentation of economic indica-
tors, especially macroeconomic indicators, globally, region-
ally and nationally in the UAE, with a detailed look at the
state’s response and its strategy to protect and support the
economy in light of the effects of the Covid 19 pandem-
ic - We hope that this report will represent an important
knowledge addition that sheds light on the most impor-

tant economic issues of concern and meets the need of the
business sector and contributes to strengthening the deci-
sion-making process and anticipating the future to develop
appropriate plans to fulfill our aspirations for development

and prosperity.






First: World, Arab and
The Gulf Economic
Situation



@ World Economic Situation

Global Economic Growth

Following a 2.8% global growth in 2019, this growth
is expected to drop to -4.4% in 2020, and then recov-
er again to 5.2% in 2021 (according to IMF estimates,
October 2020). This decline in global growth during
2020 was caused by the Covid-19 pandemic and its
subsequent large public closures in April 2020. The
weak growth prospects in the medium term come ac-
companied by a significant increase in the sovereign
debt stock and a contraction of the tax base, which
compounds the difficulties resulting from the debt
service obligations. An Atmosphere of uncertainty
dominates global growth prospects, and this uncer-
tainty is a reflection of the magnitude of the global
repercussions of the decline in demand, weak tour-
ism, lower remittances from offshores workers, and
the mood of financial markets and their implications
on global capital flows. Growth projections point out
to large negative output gaps and an increase in un-
employment rates during 2020 and 2021 across both
advanced and emerging market economies. Policies
and measures should be adopted for supporting
the economy, such as investing in health, education
and high-return infrastructure projects that can help
transform the economy into a low-carbon economy;
spending on research, which leads to facilitating inno-
vation and adoption of technology, which are the two
main drivers of long-term productivity growth; and
protecting essential social spending. Furthermore,
extending the maturity of public debt and ensuring
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as-much-as-possible low and fixed interest rates will
help reduce debt service and free up resources so as
to redirect them into the efforts aimed at mitigating
the crisis. Governments may also need to consider
raising progressive taxes on wealthier individuals and
those relatively less affected by the crisis, make some
changes on the corporate tax to ensure that compa-
nies pay taxes commensurate with their profitability,
and develop an international corporate tax system
that keeps pace with the challenges of the digital
economy.

World trade and investment

Global flows of foreign direct investment underwent
to great pressure during 2020 due to the Covid-19
pandemic, and these vital resources are expected to
drop sharply to go below the 2019 levels, which re-
corded to $ 1.5 trillion. The most severe impact would
be on flows to developing countries, because ex-
port-oriented investments related to basic commodi-
ties are among the worst affected.



Global foreign direct investment flows are expected
to decrease in 2020 by up to 40% of their of $ 1.54
trillion value, leading to a decline in foreign direct
investment to less than a trillion dollars for the first
time since 2005. In 2021, direct foreign investment is
expected to decline by further 5% to 10%, before re-
covering in 2022.

The consequences will not be limited to investment
flows, but will also create a structural transformation
in the international production, under the Covid-19
pandemic, and an opportunity to increase
sustainability.

EDI Flows 2017 - 2019

World

Advanced economies

Europe

North America

Developing economies

This outlook is dependent on the how long the health
crisis will last and how efficient the policy-related in-
terventions are in mitigating the economic impacts of
the pandemic. The state of uncertainty is heightened
by the geopolitical and financial risks and the contin-
uing trade tensions.

Developing economies are witnessing the deepest
decline in foreign direct investment because they are
more reliant on investment in industries that have
highly global value chains as well as in extractive

industries, which have been severely affected, and

FDI Inflows

2018
1700 1495 1540
950 761 800
570 364 429
304 297 297
701 699 685

because they cannot take the same economic sup-
port measures taken by advanced economies. Foreign
direct investment inflows to Europe, in developed
countries, are expected to decrease by 30% to 45%,
against a much greater decline in the size of inflows to
North America and other advanced economies.

FDI inflows to Africa are expected to shrink by be-
tween 25% to 40 % in 2020, due to the decline in the
prices of basic commodities, while FDI investment
in Latin America and the Caribbean is expected to
halve in 2020. Similarly, FDI inflows to the economies
in transition are expected to decline by between 30%
and 45%.

USD Billion

FDI Outflows

1601 986 1314
1095 534 917
539 419 475
379 -41 202
467 415 373
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@ USD Billion

FDI Inflows FDI Outflows
2018 2018
Africa 42 51 45 12 8 5
Asia 502 499 474 417 407 328
East and Southeast Asia 422 416 389 367 345 280
South Asia 52 52 57 11 12 12
West Asia 28 30 28 39 50 36
Latin America and the Caribbean 156 149 164 38 0,1 42
Oceania 1 1 1 0,1 -0,3 -1
Economies in Transition 50 35 55 38 38 24
Weak, structurally fragile and small economies 40 39 39 6 2 0,4
Less developed countries 21 22 21 2 1 -1
Land-locked developing countries 26 22 22 4 1 0,5
Small island developing countries 4 4 4 03 03 1
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Global trade growth is expected to weaken signifi-
cantly as the global trade is expected to contract by
more than 10 % in 2020 with the decline of demand
on capital goods and consumer durables. The expect-
ed decline in trade volumes largely reflects weak fi-
nal demand from global consumers and businesses.
Global trade volume is expected to grow by about 8
% in 2021 and by a bit over 4 % on average in the sub-
sequent years. The weak trade volume also reflects,
in part, potential shifts in supply chains as compa-
nies re-support production to reduce vulnerabilities
caused by dependence on foreign producers. In Asia,
trade will drop by 4.5% for exports and 4.4% for im-
ports in 2020, which is lower than in other regions
of the world. As the USA is challenging China in se-
curity, trade and technology issues, all countries are
expected to suffer significant declines in exports and
imports. In addition, oil-exporting countries have suf-
fered a severe shock in terms of trade exchange as a
result of the lower oil prices and facing more difficult

external expectations.

Inflation rates

Despite the rise in the prices of materials like medical
supplies and the rise in commodity prices in line with
the Covid-19 pandemic, the effects of weak aggregate
demand have outweighed the impact of supply dis-
ruptions. Inflation in advanced economies remained

below pre-pandemic levels, while in emerging and

developing markets, even though economies inflation
fell sharply in the early stages of the epidemic, it has
rebounded since then in some countries such as India,
reflecting supply disruptions and rising food prices.

In the second quarter, year-on-year inflation remained
well below the target rate of 2% in developed coun-
tries, with 6.0% in the USA and the UK, 2.0% in the
Euro Zone, and 1.0% in Japan. (This reflects the weak
demand, coupled with the effects of lower oil prices,

which offsets increased cost-driven pressures due to

insufficient supply of goods and services).

Inflation in the advanced economies group is expect-
ed to reach 0.8% in 2020, rise to 1.6% in 2021, and
broadly stabilize thereafter at 1.9%. In the emerging
markets and developing economies group, inflation is
expected to reach 5 % this year, down to 4.7 % next
year, and then decline to 4 % in the medium term;
below the group’s historical average. Emerging market
economies witnessed a year-on-year drop in inflation

by 2.1 percentage points as measured by the
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consumer price indicator, CP, to record 2.4%.

Pressures in the direction of lower prices stemmed
from the loss of income, as these economies lost ac-
cess to export and tourism markets, and generally
lacked appropriate social safety nets to support de-
mand. Price pressures may increase, due to the re-
lease of pent-up demand as consumers’ increase their
spending on goods that they have been forced to
delay due to lockdowns and movement restrictions.
It could also increase due to higher production costs
because of ongoing supply disruptions. The credibil-
ity of monetary policy frameworks could also influ-
ence price developments, as this credibility could be
affected when central banks are viewed to run mone-
tary policy aimed at keeping government borrowing
costs low rather than ensuring price stability (“finan-
cial dominance”). In these contexts, inflation expec-
tations can increase very quickly once governments
begin to face large fiscal deficits, as it is the balance
between these forces that will affect demand. These
force include the continuous increase in consumers’
precautionary saving as a result of a higher risk of un-
employment and disease, the transfers of purchasing
power to less spending-inclined lenders as borrowers
service the higher debt incurred during the pandem-
ic, and the concerns about the limits of monetary
policy’s ability to stimulate demand (especially in ad-
vanced economies), which would lead to lower infla-

tion expectations and reduced inflation.
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Advanced Economies

Economic growth in advanced economies is expect-
ed to decline to -5.8% in 2020 and then rise again to
3.9% in 2021, according to IMF estimates - October
2020. The US economy is expected to shrink by 4.3 %,
before growing by 3.1 % in 2021, due to the escalating
risks associated with the pandemic, the political crisis
in the US Congress over financial stimulus, and uncer-
tainty about the presidential elections, in addition to
the risks associated with escalating tensions between
The United States and China. A deeper contraction of
8.3 % is expected in the Euro Zone in 2020, reflecting a

ﬁ State 2017

Advanced economies 2.4
USA 23

Euro zone 2.4
Japan 1.7

UK 1.7

Source: IMF (International Monetary Fund)

decline sharper than the one witnessed the US during
the first half of the year, to be followed again by an
expected 5.2 % recovery of growth in the Euro Zone in
2021, given that European economies depend heavily
on tourism and manufacturing exports, which have
almost stopped with the worsening pandemic and
the tightening of restrictions on cross-border move-
ments. Advanced Asian economies are expected to
experience a somewhat milder slowdown than those
of Europe, in light of the more contained outbreak of
the epidemic, which is also reflected in smaller drops
in GDP during the first half of 2020.

Real GDP Annual growth rate in advanced economies (%)

2018 2019 2020 2021

22 1.7 -5.8 3.9
29 22 -4.3 3.1
1.8 13 -83 5.2
0.8 0.7 3 23
1.4 15 -9.8 5.9



Economies of Emerging and
Developing Markets

Growth of emerging markets and developing econo-

Real GDP Annual growth rate in advanced economies (%) mies is expected to reach -3.3% in 2020, and rise again
to 6% in 2021. The prospects for China are much

stronger than most other countries in the group, with

10 the economy expected to grow by about 10% dur-
ing 2020 -2021 (1.9% this year and 8.2% next year) as
activity has returned to normal faster than expect-
ed after reopening most of the state in early April.

The second-quarter GDP recorded an increase due

I \ to strong policies’ support and resilient exports. For
many emerging market and developing economies,
except for China, the outlook remains precarious, due
to a range of factors including: The continuing spread
of the epidemic; the overstretched healthcare sys-
tems; the vital importance for hard-hit sectors, such
as tourism; and the heavy reliance on external financ-

-10 ing, including remittances. All emerging market and

developing economies are expected to contract this

year, including emerging Asia in particular, as large

15 2017 2018 2019 2020 2021 economies, such as India and Indonesia, continue to

try to control the epidemic. India’s GDP contracted

—— Advanced Economics —— United States —— Euro Zone — United Kingdom . .

more dramatically than expected in the second quar-

ter and is expected, as a result, to contract by 10.3%

in 2020, before recovering by 8.8% in 2021. The differ-

ences also remain significant, as many Latin American

Source: IMF (International Monetary Fund)

countries- heavily-hit by the pandemic suffer greatly

deep declines. A significant decrease in production is
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also expected in many countries in the Middle East,
Central Asia and oil-exporting countries in Sub-Sa-
haran Africa affected by the drop in oil prices, civil
unrest and economic crises. Growth in the group of
emerging market and developing economies is ex-
pected to be negative, as some of these economies

have been severely affected by the pandemic due to

weak public health systems, chronic economic vul-
nerabilities, and limited fiscal and monetary space,
which limited the scope of public policy response.
Therefore, the lower contraction compared to the
advanced economies is mainly attributed to positive
growth in China, which has recovered faster than ex-
pected.

Real GDP Annual growth rate in emerging
markets and developing economies (%)

& ol
K7
State 2017

Emerging markets and developing

. 4.7
economies
The Middle East, North Africa, 99
Afghanistan, and Pakistan '
Emerging and developing Europe 5.9
Emerging and developing Asia 6.5
China 6.9

Source: IMF

2018 2019 2020 2021
4.5 3.7 -33 6.0
1.8 1.4 -4.1 3.0
3.6 2.1 -4.6 3.9
6.4 5.5 -1.7 8.0
6.6 6.1 19 82



@ Arab economic situations’

Real GDP Annual growth rate in emerging Economic Growth
5 markets and developing economies (%) The Coronavirus pandemic has caused a tremendous

global shock that has led to a severe recession in many
40 countries, which resulted in an unprecedented de-
cline in the levels of production, consumption, invest-
ment and trade. World Bank forecasts in June 2020
(baseline scenario) indicate a contraction of 5.2% of

—_ global GDP in 2020, which is the most severe reces-

20 sion the world has witnessed in decades. The average
of income per capita will decline in most emerging
market and developing economies in 2020. Moreover,

\ Economic activity in advanced economies is expect-
ed to contract by 7 % in 2020 due to severe disrup-

tions that hit domestic supply and demand, trade,
and finance. Meanwhile, projections indicate that

the economies of developing countries and emerging
market economies will experience a contraction of
2.5 %, which is the first contraction they experience
asa group in at least 60 years. The average income per
-20 capita is expected to decrease by 3.6 %.
2017 2018 2019 2020 2021

= Emerging Markets and Developing Economies === The Middle East, North Africa, Afghanistan, and Pakistan Amidst of these developments, Arab economies are
—— Emerging and Developing Europe —— China faced by multidimensional challenges that will lead to
a decrease in the levels of activity in both the oil and
non-oil sectors. Accordingly, GDP in Arab states is ex-

pected to contract by nearly 4 % in 2020; on the oth

"Source: World Bank, Arab Monetary Fund.
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er hand, a gradual recovery is expected in 2021, with
expectations of growth in Arab economies by 2.6 %.

The impact of the crisis is expected to be more severe
on oil-exporting Arab economies, as they are expect-
ed to record a contraction of 4.7 % during 2020, while
less contraction is expected in Arab oil-importing
economies, as their GDP is expected to record a 2.0
% decline in 2020.

According to the World Bank database, Arab econo-
mies witnessed a significant increase, by 1.48%, in the
real GDP growth rate (2010 base year) in 2019 com-
pared to 2018, rising from USD 2.71 trillion in 2018 to
USD 2.75 trillion in 2019, while The value of the Arab
GDP at current prices in 2019 is estimated at about
USD 2.82 trillion, compared to USD 2.77 trillion in
2018, with a growth of 1.8%.

Average GDP per capitain the Arab world

According to the World Bank database, the popula-
tion of the Arab world increased from about 419.8
million in 2018 to about 427.9 million in 2019, and the
GDP of the Arab states combined at current prices in-
creased to about USD 2.82 trillion in 2019. Accord-
ingly, and it is estimated that the average share of the
Arab citizen from the Arab GDP in 2019 is about USD
6585, with significant variations among Arab states in
this regard. This comes as a result of the relative re-
covery in oil revenues, the development of growth in
non-oil sectors of oil-producing countries, and the
economic growth of Arab states which was affected
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by this, in addition to the improved growth in the
Arab oil-importing countries as a result of the reform
programs they are following.

Inflation

The year 2019 witnessed a continued decline in the
rate of inflation in the Arab states, reaching about 5
%, compared to about 9.4 % in 2018. This is due to
the decline in domestic demand in some countries,
changes in international prices of oil and raw mate-
rials, and the gradual decline of inflation pressures
resulting from financial reform measures that have
been implemented by some Arab states during the
past two years. On the other hand, inflation rate
was affected by the internal developments that in-
fluenced the levels of goods and services supplies in
some Arab states, and by the agricultural production

that was affected by the climatic conditions in other
Arab states. Inflation rates in 2020 are also expected
to be affected by the repercussions of the Coronavi-
rus on the levels of supply and demand, and by the
decline in global oil prices. Inflationary pressures are
also expected to appear during 2021 in light of the ex-
pected recovery of the global and domestic demand

and the global oil prices.

Arab Budgets

The general fiscal conditions in the Arab states as one
integrated group recorded a tangible improvement
in 2019 within the framework of economic reform
programs, under which the combined budget deficit
to GDP ratio continued its downward direction to
reach 3.4 %. Contrastingly, the combined Arab states’
budget deficit to GDP ratio is expected to double in



2020, reflecting the expected decline in receipts of tax
and oil revenues, at a time when public expenditures
are getting higher for encountering the implications
of the Coronavirus outbreak, and for the financing
of the stimulus spending packages adopted by Arab
states. The deficit, however, is expected to resume its
downward course in 2021, enabling the implemen-
tation of fiscal discipline programs adopted by Arab

states on the medium term.

In light of the economic developments related to the

Coronavirus, accommodative trends dominated the

? hteps://publications.unescwa.org/projects/escwa-survey/index-arhtml#\33

monetary policy position (measured by changes in
official interest rates), which declined during the first
quarter of 2020 between 1.5 to 3 percentage points in
anumber of Arab states. This came in line with the US
Federal Reserve Board’s decisions, aimed at mitigating
the repercussions of the Coronavirus on the rates of
credit, in addition to the adoption of stimulus pack-
ages and a number of monetary policy tools by the
governments of Arab states, represented by central
banks and ministries of finance, to ensure the provi-
sion of adequate liquidity and supporting the finan-

cial sector.

Arab Foreign Trade

The volume of foreign trade of the goods and servic-
es of the Arab states group amounted to about USD
2,425 billion during the year 2019, of which exports
accounted for about 52% of the total value of USD
1,273 billion, with a decline of 3.5% compared to 2018,
while imports accounted for about 48% of the total
goods and services trade of Arab States with a total of
USD 1,152 billion and an annual growth rate of 4.1%
compared to 2018, according to the World Bank da-

tabase.

The contribution of Arab states’ imports of goods and
services to GDP increased from 39.2% in 2018 to of
39.6%, while the contribution of Arab states’ exports
of goods and services to GDP decreased from 47.1%
in 2018 to 44.3%.

Arab Unemployment

The problem of unemployment is one of the most im-
portant economic and social challenges facing Arab
states, and the expansion of this economic phenom-
enon is on the increase in correspondence the out-
break of the Coronavirus and its subsequent closures
of various sectors and the suspension of a large pro-
portion of workers. According to the survey report on
the economic and social developments in the Arab
Region issued by the United Nations Economic and
Social Commission for Western Asia (ESCWA)z, the
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unemployment rates in the Arab region is expected
to increase to 12.5% in 2021, recording the highest in
Palestine (31%), then in Libya (22%), followed by Tu-
nisia and Jordan (21%), under tightening pressure on
the global economy as a result of the Coronavirus-re-
lated closures.

Under these difficult economic conditions, the Arab
region has to respond to many social challenges, such
as the spread of poverty and unemployment, and the
persistence of gender inequality in all its aspects; all
of which are challenges that have exacerbated with
the outbreak of the Coronavirus pandemic and the
accompanying strict restrictions enforced by the clo-
sure. It is estimated that the income poverty rate in-
creased by more than 3 percentage points in 2020 to
reach 32.4 %, which reflects 115 million people, more
than 80 % of whom live in four countries: The Syrian
Arab Republic, Sudan, Egypt, and Yemen. It is also esti-
mated that the unemployment rate in the region will
rise by 1.2 % in 2020, and the continuation of these
problems depends on the restoration of the aid and
remittances flows in 2021, as well as on the govern-
ments’ ability to provide social safety nets to alleviate
the effects of poverty.

Social and economic challenges are also affecting
migrant workers, refugees and internally displaced
people in the region, especially women, and travel
restrictions and poor working conditions will expose
migrant workers to various risks, including infection
with Coronavirus. In addition, the tightening eco-
nomic situation in host communities will worsen the
harsh living conditions of refugees and internally dis-
placed people.
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The World Bank and International Labor Organiza-
tion database also indicates a slight decrease in the
unemployment rates in the total workforce of the
Arab states; from 10.56% in 2018 to 10.34% in 2019,
which is almost double the global average of 5.4%.
Unemployment is centered in the youth societal
category, which falls under the (15-24) workforce
age group that reached about 27.17% in 2019, with a
slight decrease compared to 27.66% in 2018. Among
the most important causes of the high rates of Arab
unemployment is the high and continuously grow-
ing number of the Arab workforce entering the labor
market annually, the inability of the Arab economies
to provide adequate job opportunities to cope with
them, and the inability of those graduates entering
the labor market to meet and adapt to the require-
ments of the labor markets, as well as the structure
of labor markets and the work climate where there is

a preference for the conditions of working in the gov-
ernment and the public sector over the private sector,
the commonly-spread work in the informal sector,
and the difficulty of establishing enterprises.

In order to avoid the unemployment problem, which
is one of the biggest challenges facing Arab econo-
mies, Arab states must work to continue strategies
to diversify the economy, implement institutional
reforms to increase the dynamism and flexibility of la-
bor markets and products, increase financing oppor-
tunities for youth, and benefit from the acceleration
of financial technologies, in addition to increasing
women’s participation in the labor market and adopt-
ing more flexible work arrangements by taking advan-
tage of technological developments, as well as raising
the quality of education and directing educational
policies towards the dynamic fields more in demand
in the job arena, and thinking of initiatives to support
Arab and regional integration.



Arab Indebtedness

The mounting global indebtedness and the increasing
levels of financial fragility are among the most impor-
tant risks facing the global economy at the present
time, and the seriousness of the problem of global
debt accumulation lies in the unprecedented rise in
the indebtedness of the non-financial sector, especial-
ly in emerging market economies, where the debt of
the non-financial sector has doubled in comparison
with the levels recorded in 2008, at a time when debt
quality levels have declined threatening of increased
financial risks and sharp fluctuations in financial
markets and asset prices.

The International Monetary Fund expects that the av-
erage government debt to GDP will reach 65% during
2020, while it was 55% in 2019. According to Forbes,
the 5 most heavily indebted countries around the
world are Sudan (295%), followed by Japan (251%),
Greece (201%), Lebanon (162%) and Eritrea (161%).

According to the annual report of the Arab Invest-
ment and Export Credit Guarantee Corporation for
the year 2019, the indicators of the total external
indebtedness of the Arab states witnessed a relative
stability around the safe borders in half of the Arab
states, as the index of external debt to GDP remained
below the 50% in 8 Arab states, despite the decline in
this index performance in 10 Arab states.

@ The Gulf Economic Situations

During 2019, the states of the Gulf Cooperation
Council (GCC) continued their march towards re-
alizing economic visions and strategies, and moved
forward with the policies aimed at diversifying eco-
nomic activity and transforming into a diversified
knowledge-based economy led by the private sec-
tor, which is considered one of the top priorities of
the GCC states. To achieve this goal, the GCC states
forged ahead in diversifying non-oil exports; continu-
ing its efforts to attract foreign direct investment, es-
pecially in non-oil sectors, through ongoing reforms
in the legislative environment; providing incentives to

investors; facilitating foreign ownership of companies,
in addition to reforming the business environment.

In 2020, despite the economic and health crisis
brought by the Covid-19 pandemic and the accom-
panying closures and restrictions of the economic
movement for containing the virus, the Economic Co-
operation Council States have effectively handled this
crisis by taking the necessary precautionary measures
and actions to contain the health crisis, and launch-
ing financial incentive initiatives and packages to mit-
igate the economic impact on affected economic sec-
tors, small and medium enterprises and employment.
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Economic Growth

Influenced by the slowdown in global economic
growth, economic growth in the GCC State’s econ-
omies slowed in 2019 to reach 0.7%, compared to a
growth of 1.9% in 2018. This slowdown in growth dur-
ing 2019 was due to the decline in the oil production

quantities in a number of the Gulf States in adherence
with the “OPEC +” agreement. On the other hand, the
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strong growth in non-oil output continued to reach
2.4% in 2019, compared to 1.7% in 2018, supported
by higher capital investments and an improvement in
the business environment; a reflection of the policies
and efforts of the GCC states within the framework
its economic diversification processes and its pursuit
of achieving global competitiveness and economic
visions and strategies. The estimates of international
organizations such as the World Bank and the Inter-

national Monetary Fund indicate that the economic
growth of the (GCC) group is expected to contract by
about -6.0% in 2020, affected by the double shock of
the Covid-19 pandemic repercussions and the accom-
panying economic closures on the one hand, and the
crisis of collapse in global oil prices, and the associat-
ed cuts in oil production on the other hand. In 2021,
the economic activity of the GCC states is expected
to recover, supported by fiscal and monetary policies,
with a growth rate of about 2.3% in GDP.

Table @ Real GDP growth rate of GCC States (2019- 2022), (%)

L

State 2019
UAE 1.7
KSA 0.3

QATAR 1.4

OMAN -0.8

KUWAIT 0.4
BAHRAIN 1.8

Source: International Bank

*Estimates

*2020 *2021 *2022
-6.3 12 25
-5.4 2.0 22
-2.0 3.0 3.0
-9.4 05 7.9
-7.9 1.0 2.9
-5.2 22 25



Inflation Rates

The general price level of the (GCC) group declined
by -1.5% in 2019 compared to its level in 2018, affect-
ed by the decline in domestic demand, and the eased
inflationary pressures resulting from the implemen-
tation of financial reforms such as reforming subsidy
systems and applying selective tax and value-added
tax. According to the estimates of the International
Monetary Fund, price levels are expected to record
a modest inflation rate in 2020 that does not exceed
1.5%, reflecting the decline in demand levels affect-
ed by the repercussions of the Covid-19 pandemic. In
2021, with the expected return of economic life and
demand levels to normal and the recovery of eco-
nomic activity, the inflation rate of the GCC group
will reach 2.9%.

Fiscal and external accounts

The GCC states’ balance of fiscal account maintained
a relatively low deficit of -2.0% of GDP in 2019, com-
pared to a deficit of -1.5% of GDP in 2018. This good
performance of the public fiscal accounts came as
a result of policies and programs of fiscal discipline
and reform that the GCC states were keen to adopt
in recent years, in addition to the policy of diversify-
ing public revenues, which helped supplement their
budgets with non-oil revenues. In 2020, affected by

the shock of the sharp decline in oil prices on the one

hand, and the launch of fiscal stimulus packages to
face the repercussions of the Covid-19 pandemic on
economic growth on the other hand, the deficitin the
fiscal account is expected to increase to reach -9.2%
GDP of the GCC Group.

Reflecting the global economic and trade conditions
and the changes in global oil prices, the GCC states’
current account surplus decreased to 5.8% of GDP in
2019, compared to a surplus of 8.6% of GDP in 2018.
In 2020, the current account is expected to register a
deficit of -1.8%.

Monetary and banking situation

Under the GCC states’ fixed exchange rate system
which is pegged to the US dollar, and in line with the
accommodative monetary policy of the US Federal
Reserve, the Gulf central banks adopted expansionary
monetary policies in 2019 and reduced the interest
rates of the monetary policy in full or partial, match-
ing to the three rounds of Federal Reserve cuts. This is
aimed at preserving the exchange rate and monetary
stability on the one hand, and stimulating bank credit
and domestic demand on the other hand, in a way
that contributes to achieving economic growth.

Key economic indicators of the GCC states

I State 2018 2019 2020* @ 2021*

Annual growth in real gross domestic product (GDP)

Of it, non-oil Product (%)

Current account balance (percentage of GDP, %)

Public fiscal balance (percentage of GDP, %)

Inflation rate (annual average, %)

Source: International Monetary Fund

19 08 -6.0 23
1.7 24 5.7 29
8.6 5.8 1.8 04
15 2.0 92 5.7
22 -15 15 2.9
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Second.: The

Performance of
National Economy




@ Gross Domestic Product

The growth of real GDP increased in 2019 to reach
1.7%, compared to 1.2% in 2018. This growth in real
GDP in 2019 is attributable to the growth of non-oil
output at a rate of 1.0% and a growth of oil output
at 3.4%. The GDP at constant prices reached AED
1,486.3 billion in 2019, while the GDP at current prices
reached AED 1,546.6 billion.
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GDP growth rates at constant prices, (%)

2011 2012 2013 2014

e Non - Oil Output

= QOil Output

2015 2016 2018 2019

= GDP

Source: Federal Authority for competitiveness and Statistics and Ministry of Economy

According to the sectoral distribution of the GDP at
constant prices for 2019, the various non-oil sectors
accounted for 70.2%, while the contribution of the oil
sector amounted to 29.8% of the real GDP. In the non-
oil sectors, the “wholesale and retail trade and vehi-
cle repair” sector accounted for the largest share, at
12.5% of the real GDP, followed by the “manufactur-
ing” sector at 8.4%, the “construction” sector at 8.3%,

and the “financial and insurance activities” sector at
8.0%.

The Chart below shows the level of economic diver-
sification in the state’s production structure and the
relative importance of the various economic activities
in the GDP.



Sectoral distribution of GDP at constant prices for 2019 (%)

Mining and quarrying (including crude oil and natural gas)
Wholesale and retail trade and repair of motor vehicles and motorcycles

Manufacturing

Consturction
Financial and insurance activities

Transportation and storage

Real estate activities

Public administration, defense and compulsory social security
Electricity, gas, water supply and waste management activities
Information and communication

Professional, scientific and technical activities

Accomodation and food servicies activities

Administrative and support service activities

Human health and social work activities

Education

Other sectors

Source: Federal Competitiveness and Statistics Centre.
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An analysis of the contribution of the economic sec- Qil and Non-Oil Economic Sectors
igure

tors to the real growth in 2019 shows that the oil sec- Contribution to Economic Growth, in 2019
tor’s contribution was largest; amounting to 1.0 per-

centage points in the 1.7% total growth of the GDP,

while the non-oil sectors collectively contributed by 20
0.7 percentage points. Among the non-oil sectors, the 18
“transportation and storage” and “manufacturing”
sectors contributed by 0.4 percentage points (0.2 per- 1.6
centage points per sector) to the overall real growth. @ Professional, scientific and techinal activities
The sectors of “wholesale and retail trade”, “real estate 1.4 B Real estate activities
activities”, “professional, scientific and technical activ-
ities”, “accommodation and food services activities” 12 B Accommodation and food services
and “electricity, gas, water and waste management 1.0 B Transportation and storage
acF|V|t|es” together contributed by 0.5 perc.entage Wholesale and retail trade
points to the real growth (0.1 percentage points for 0.8
each sector) . The “construction” sector had a nega- B Electricity, gas, water and waste
tive contribution to growth by -0.2 percentage points. 0.6 management activities
As for the analysis of contributions to economic 04 W Manufacturing
growth from the expenditure side in 2019, consumer B Mining and quarrying
and investment expenditure was the main driver of 0.2 .
M Construction
economic growth, with consumer expenditure con-
tributing by 6.2 percentage points, and investment 0.0
expenditure by 1.3 percentage points. On the other
hand, net exports had a negative contribution of -5.8 -02
percentage points, reflecting the decline in exports 04 2019
of goods and services and the increase in imports of '
goods and services during this year. Source: Federal Competitiveness and Statistics Centre.
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Tourism Sector in UAE

® The tourism sector is one of the key sectors that
support the policy of economic diversification in
the UAE, as this sector contributes to the support
and growth of non-oil GDP and to creating jobs
in the State’s labor market. In 2019, the State’s
tourism sector output increased by 5.6% to AED
177.8 billion (11.9% of GDP). Moreover, the sector
contributed to creating about 745 thousand jobs
in 2019; which is 11.1% of the State’s labor mar-
ket, compared to 702 thousand jobs in 2018. To-
tal tourism expenditure amounted to AED 182.2
billion in 2019, and visitor spending accounted for
77.6% of total spending, while the proportion of
spending on domestic tourism was 22.4% of the
total, and leisure tourism accounted for the larg-
est share, amounting to 79%, compared to 21% for
business tourism. Tourism investment amounted
to AED 27.5 billion.

e The number of hotel establishments reached 1,136
in 2019, and the number of hotel guests reached
27.1 million in 2019; an increase of 6% over the
previous year. The number of guests from outside
the state reached 22.5 million (83% of the total),
and India, Saudi Arabia, China, the United King-
dom and the United States of America topped the
five major tourist markets for the State. The total
number of guest nights was 84.9 million, with total
revenue of AED 30.6 billion in 2019.

Development in Tourism Sector> Output, AED Billion

177.8
168.4
155.9
148.1
1395
2013 2014 2015 2016 2017 2018 2019

Source: World Travel and Tourism Council
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Annual Inflation Rate (%)

5.0

As the inflationary impact of the implementation of 40
the value-added tax faded, the Consumer Price Index, ’
(CPI) index, decreased by -1.9% in 2019 from its level 3.0

in 2018. This price contraction was driven by the de-

cline in the prices of goods and services groups of high 20
relative importance in the consumer basket. Housing, 10
water and electricity prices declined by (-5.2%), trans- )
portation prices (-4.0%), and food and beverage pric- 0.0
es (-1.4%). On the other hand, the entertainment and 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
culture group recorded the highest price increase in -1.0
0,
2019, by 16.1%. 0
1.9
-3.0

Source: Federal Competitiveness and Statistics Centre.
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The percentage change in consumer prices according
to groups of goods and services 2019 (%)

-52 QD
-40 O

25 QD

14 O»

-0.2

-0.1
Telecommunications
Education
Restuarants and Hotles
Home fixtures and Equipment
Tobacco

Recreation and Culture

Housing, Water, Electricity and Gas
Transport services

Clothes and Shoes

Food and Drinks

Various goods and services

Health services

Qo2

@ RN

am)) 4

am)) s

a0 2.0
) 16.1

-8.0 -4.0 0.0 4.0 8.0 12.0 16.0

Source: Federal Competitiveness and Statistics Centre.
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@ Non-oil Foreign Trade

©  The value of the UAE’s non-oil foreign trade grew Tabl @ . .
by 4.4% during 2019 compared to 2018, rising able UAE non-oil foreign trade between 2017- 2019

from AED 1,536 billion in 2018 to AED 1,604 bil- Value: AED Billion
lion in 2019.

o 12.2% growth in the value of non-oil exports in

2019 compared to 2018, as the value of non-oil Imports Non-oil Re- TOtal_ of non-oil Annual total
exports in 2019 amounted to about AED 231.2 exports  export fore'gn trade® trade grOWth
billion, in which exports constituted 14.4% of the
total trade.
2017 946.5 181.0 400.3 1527.8
® 57.1% was the contribution of UAE imports to
the total volume of UAE foreign trade for the 2018 8985 206.0 4316 1536.1 0.5%
year 2019, with an annual growth of 1.8%.
2019 914.9 231.2 457.4 1603.5 4.4%

o 6% growth in re-export value in 2019 compared

to 2018, with a relative weight of 28.5%.
Growth rate of 2019

1.89 12.29 09 4.49
compared to 2018 e % 6.0% %

Source: Federal Competitiveness and Statistics Centre.

*Includes direct trade, free zone trade, and warehouse trade
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UAE non-oil foreign trade between 2017- 2019

® 2017 ® 2018 ® 2019

1,800

1,600

2

S

)
946.5

AED Million
[ ]

China is the UAE first trading partner with a total

non-oil trade exchange value amounting to AED
184.2 billion, thus accounting for 11.5% of the
UAE total non-oil foreign trade for 2019.

India is the UAE second trading partner with a

total non-oil trade exchange value of AED 152.1

o
w
o
(=}
O
Non-oil foreign trade by top
trading partners
53.1% is the top 10 trading partners’ share rate
of the UAE total non-oil foreign trade for 2019.

o ©
0 .
0
3 8
1,400
1,200
L2
)
(o))
o0
800
600 ) —
400 © &
(=}
N
200 i
. billion, thus accounting for 9.5% of the UAE total

Imports Non-oil Exports () Re-export ® Total Non-Qil Foreign non-oil foreign trade for 2019.
Trade

) 9149

e 2312
o) 4003
o) 4316
o) 457.4

am)) 181

*Includes direct trade, free zone trade, and warehouse trade
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The UAE non-oil trade by top trading partners 2019

Value of trade for 2019
CLSCI AR (0 Percentage of the total %

AED Billion
China 184.2 11.5%
India 152.1 9.5%
Saudi Arabia 1133 7.1%
USA 96.6 6.0%
Switzerland 65.2 4.1%
Iraq 55.4 3.5%
Japan 53.8 3.4%
Oman 48.0 3.0%
Germany 44.8 2.8%
Kuwait 38.9 2.4%
Total of top trading partners 852.1 53.1%

Source: Federal Competitiveness and Statistics Centre.
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Foreign Trade By The Contribution of Top Partners 2019

Kuwait
%?2.40

\ ______________ o China

Germany
%2.80

0,
Oman %11.50
%3.00
Japan
%3.40
Ira .
%3 20 The UAE imports by
geographical distribution
India e 10 countries contributed by 58.1% to the UAE
Switzerland %9.50 imports during 2019.
witzerlan
%4.10 e Chinais considered as the UAE top strategic part-
ner in terms of the UAE imports from the world
for 2019, with a total of AED 149.8 billion and a
relative weight of 16.4%, and an annual growth
------------------------ A te of 7.3%.
Saudi Arabia rateo °
%7.10 o Indiaranked second globally in terms of the UAE

imports with a value of AED 98.2 billion and a
share rate of 10.7%, with an annual growth of
15.9%.
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The UAE Imports by Top Partners 2019

©

Value of imports for 2019

Percentage of the total %

AED billion
China 149.8 16.4%
India 98.2 10.7%
USA 731 8.0%
Japan 46.3 5.1%
Germany 37.0 4.0%
United Kingdom 26.8 2.9%
Vietnam 26.4 2.9%
Saudi Arabia 25.1 2.7%
France 24.8 2.7%
Italy 24.1 2.6%

Total of top countries to the UAE
531.6 58.1%

imports

Source: Federal Competitiveness and Statistics Centre.
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Top Partners in Terms of Contribution
5 to The UAE Imports 2019

France Italy
%2.70 %2.60
Saudi Arabia \ ----------------- . China

%2.70 %16.40

Vietnam
%2.90

-—

United Kingdom
%2.90

Germany
%4.00

India
%710.70

The UAE imports b
commodity distribution

10 commodities accounted for 72.8% of the UAE
total imports during 2019.

The most prominent imported commodities
are native, unwrought, or powder gold with a
value of AED 215.1 billion and a relative weight
of 23.5%, followed by mobile phones with a val-
ue of AED 134.9 billion and a relative weight of
14.7%, then petroleum oils and petroleum oils
from non-raw bituminous materials with a rela-

tive weight of 11.3% of the total imports in 2019.
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UAE Imports by Top Commodities for 2019

Value of imports for

Commodity 2019 Relative weight %
AED billion

Pearls, precious metals, stones & articles thereof 215.1 23.5%
Electrical machinery, devices, equipment and parts 134.9 14.7%
Nuclear reactors, boilers, machinery & parts thereof 103.3 11.3%
Vehicles other than railway or tramway; parts 70.6 7.7%
Mineral fuels, oils, waxes and bituminous substances 60.5 6.6%
Plastics and articles thereof 17.4 1.9%

Aircraft, spacecraft, and parts thereof 17.0 1.9%
Articles of iron or steel 16.3 1.8%

Iron and steel 15.8 1.7%

Optical, photographic, measuring & medical instruments 15.1 1.6%
The top 10 imported commodities 4787 72.8%

Source: Federal Competitiveness and Statistics Centre.
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UAE imports by the relative weight of top commodities 2019

Pearls, precious metals, stones & articles thereof () %23.50
Electrical machinery, devices, equipment and parts — %14.70
Nuclear reactors, boilers, machinery & parts thereof  CEEIIEEEG—G__——— () %11.30
Vehicles other than railway or tramway; parts ~ CEEEEEEEE———) %7.70
Mineral fuels, oils, waxes and bituminous substances ) %6.60
Plastics and articles thereof — @HENND) %1.90
Aircraft, spacecraft, and parts thereof ) %190
Articles of iron or steel @I %1.80
Iron and steel @I %1.70

Optical, photographic, measuring & medical instruments -) %71.60

UAE exports by geographical distribution

e  Top 10 partners of the UAE’s non-oil exports accounted
for 60.9% of the total UAE non-oil exports for 2019.

e Saudi Arabia is the first destination of the UAE non-oil
exports with a value of AED 30.9 billion and a relative
weight of 13.4%, then comes India as the second largest
geographical destination for the UAE non-oil exports
with a value of AED 24 billion and a relative weight of
10.4%, followed by Switzerland in the third rank with a
value of AED 20.9 billion.
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Top partners by the UAE non-oil exports value for 2019

©

Value of non-oil exports
for 2019 AED billion

Percentage of the total %

Saudi Arabia 30.9 13.4%
India 24.0 10.4%
Switzerland 209 9.0%
Oman 16.2 7.0%
Kuwait 2.9 4.3%
Iraq 9.2 4.0%
Turkey 8.7 3.8%
China 83 3.6%
USA 7.3 3.2%
Singapore 5.2 2.3%
Total of top 10 partners 140.7 60.9%

Source: Federal Competitiveness and Statistics Centre.
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UAE non- oil exports by the relative contribution
of top export- oriented destination 2019

Singapore
%2.30
USA
%3.20
a4\ e Saudi Arabia
chine \ ----- %13.40

%3.60
Turkey
%3.80
UAE exports by commodities distribution

Iraq e  The UAE non-oil exports during 2019 were con-

%4.00 centrated on 10 commodities by 78.5%.
India e Native gold with its different types topped the

Kuwait %710.40 list of commodities exported to the world with
%4.30 a total value of AED 76.1% billion and a relative

weight that exceeded quarter of the UAE exports
(by 32.9%), followed by aluminum and its prod-
ucts with a total value of 19.9 billion, with a con-

Switzerland tribution of 8.6%, and then plastics and articles
9%9.00 thereof with a value of 17 billion and a relative

weight of 7.4%.
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UAE non-oil exports by top commodities for 2019

Value of exports for
Commodity 2019 Relative weight %

AED billion
Pearls, precious metals, stones & articles thereof 76.1 32.9%
Aluminum and articles thereof 19.9 8.6%
Plastics and articles thereof 17.0 7.4%
Mineral fuels, oils, waxes and bituminous substances 17.0 7.3%
Tobacco and manufactured tobacco substitutes 13.4 5.8%
Copper and articles thereof 9.7 4.2%
Articles of iron or steel 8.7 3.7%
Iron and steel 7.5 3.2%
Machinery devices, tools and parts thereof 7.4 3.2%
Electrical machinery, devices, equipment and parts 49 2.1%
Top 10 exported commodities 181.5 78.5%

Source: Federal Competitiveness and Statistics Centre.
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UAE non- oil exports by top commodities 2019

Pearls, precious metals, stones & articles thereof (NG %32.90
Aluminium and articles thereof _) %8.60
Plastics and articles thereof (M) %7.40

Mineral fuels, oils, waxes and bituminous substances ~ CEEEN) %7.30
Tobacco and manufactured tobacco substitutes m %5.80
Copper and articles thereof w %4.20
Articles of iron or steel  qEED) %3.70
Iron and steel 0 %3.20
Machinery devices, tools and parts thereof 0 %3.20

Electrical machinery, devices, equipment and parts O %2.10

Re-export to the UAE by countries
and commodities

e 62.7% is the contribution of the UAE re-exports
to 10 destinations during 2019.

o Saudi Arabia is considered as the first destination
for the UAE re-exports with a value of AED 57.2
billion and a relative weight of 12.5%, followed by
Iraq as the second largest destination with a val-
ue of AED 41.3 billion and a relative weight of 9%,
then comes India in the third rank with a value of
AED 29.9 billion.
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Top partners by value of UAE non-oil exports for 2019

©

Value of re-export 2019
AED billion

Percentage of the total %*

Saudi Arabia 57.2 12.5%
Iraq 413 9.0%
India 29.9 6.5%

Switzerland 292 6.4%

China 26.1 5.7%

Iran 242 5.3%
Oman 238 5.2%
Kuwait 21.4 4.7%
Hong Kong 17.4 3.8%
USA 16.1 3.5%

Top 10 partners 286.8 62.7%

Source: Federal Competitiveness and Statistics Centre.



UAE re- exports to top countries by relative weight 2019 UAE re-export by commodity distribution

o  The UAE re-exports movement was concentrat-
ed on 10 commodities by 82.3% during 2019.

Hong Kong USA o Electrical machines, devices, equipment and

%3.80 %3.50 parts thereof topped the list of commodities

re-exported to the world with a total value
............ Saudi Arabia of AED 107 billion and a relative weight that

e %12.50 reached 23.4%, followed by precious metals, jew-
: elry, natural pearls, gemstones and their parts
Kuwait with a total value of AED 99.6 billion with a con-
%4.70 tribution rate of 21.8%, then machinery devices,
tools and parts thereof with a relative weight of
13.4% with value of AED 61.1 billion.
Oman
%5.20

India
%6.50

Switzerland
%6.40
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UAE non-oil re-exports by top commodities for 2019

Value of re-export

2019 Relative weight %
AED billion
Electrical machinery, devices, equipment and parts 107.0 23.4%
Pearls, precious metals, stones & articles thereof 99.6 21.8%
Machinery devices, tools and parts thereof 61.1 13.4%
Vehicles other than railway or tramway; parts 432 9.4%
Mineral fuels, oils, waxes and bituminous substances 249 5.4%
Aircraft, spacecraft, and parts thereof 10.8 2.4%
Essential oils, resinous and cosmetics 10.0 22%
Optical, photographic, measuring & medical instruments 8.6 1.9%
Rubber and its products 59 1.3%
Knitted clothes and clothes accessories 5.5 1.2%
Top 10 re-exported commodities 376.6 82.3%

Source: Federal Competitiveness and Statistics Centre.
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UAE re- export by the relative weight of top commodities 2019

Electrical machinery, devices, equipment and parts — %23.40
Pearls, precious metals, stones & articles thereof — %21.80
Machinery devices, tools and parts thereof “ %13.40
Vehicles other than railway or tramway; parts - %9.40
Mineral fuels, oils, waxes and bituminous substances m %5.40

Aircraft, spacecraft, and parts thereof m %2.40

Essential oils, resinous and cosmetics m %2.20

Optical, photographic, measuring & medical instruments w %1.90
Rubber and its products n %1.30

Knitted clothes and clothes accessories 0 %1.20
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@ Final Consumer Spending

The government consumer spending volume remark-
ably developed from AED 183.3 billion in 2018 to AED
205.4 billion in 2019, with an increase of 12.1%. The
private consumer spending also increased from AED

593.9 billion in 2018 to AED 601.8 billion in 2019, with

a growth rate of 1.3%. As a result, the total final con-
sumer spending volume rose from AED 777.2 billion
in 2018 to AED 807.2 billion in 2019, with an increase
of 3.9%. The final consumer spending to the GDP de-
veloped from 50.1% in 2018 to 52.2% in 2019.

Final consumer spending for 2018/2019 (AED Million)

Government consumer spending

Private consumer spending

Final consumer spending

% Final consumer spending of the GDP

Source: Federal Competitiveness and Statistics Centre.

*Preliminary data.

2019*  Growth rate %

183,267 205,370 12.1%

593,902 601,836 1.3%

777,169 807,206 3.9%
50.1% 52.2%



Gross Fixed

Capital Formation
:

900,000 Gross fixed capital formation increased from about
AED 268.6 billion in 2018 to AED 272.8 billion in 2019,

777,169 807,206 ,
with an annual growth of 1.5%, as five sectors ac-

800,000
counted for 66% of the total gross fixed capital forma-
700,000 tion. The real estate activities sector topped the rest
of sectors at a contribution rate of 18% during 2019,
593,902 601,836 with a value of AED 49.2 billion and an annual growth
600,000 of 3.6%, followed by the Mining and Quarrying sector,
- which ranked second and accounted for about 15.2%,
é 500,000 with an annual growth of 3%. The manufacturing in-
= dustries sector ranked third and accounted for about
@ 400,000 12.1% of the total gross fixed capital formation then
comes the transport and storage sectors, public ad-
300,000 ministration and defense, and compulsory social se-
183267 205370 curity, as the contribution of each sector to the capi-

200,000 tal formation amounted to 10.3%.
100,000
Government Consumer Private Consumer Final Consumer
Spending Spending Spending
@ 2018 @® 2019*
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Gross fixed capital formation by economic sectors for 2018/2019

2018 *2019 Annual
growth,
Economic sectors 2019
Value 0 0
AED Contribution Value Contribution ' compared
Million % AED Million % to 2018 %
Real estate activities 47,478 17.7% 49,202 18.0% 3.6%
Mining and Quarrying (including crude oil and natural gas) 40,144 14.9% 41,329 15.2% 3.0%
Manufacturing industries 32,279 12.0% 33,082 12.1% 2.5%
Public administration and defense, and compulsory social security 30,178 11.2% 28,203 10.3% -6.5%
Transport and storage 27,232 10.1% 27,997 10.3% 2.8%
Electricity, gas, and water supply; waste management activities 19,874 7.4% 20,693 7.6% 41%
Wholesale and retail trade, repair of motor vehicles and motorcycles 21,964 8.2% 19,714 7.2% -10.2%
Construction 9,381 3.5% 10,518 3.9% 12.1%
Information and communication 7,444 2.8% 7,657 2.8% 2.9%
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Annual

2018 *2019
growth,
Economic sectors 2019
Value 0 0

AED Contribution Value Contribution ' compared

Million % AED Million % to 2018 %
Residence activities and food services 6.026 2.2% 5,965 2.2% -1.0%
Administrative service activities and support services 5586 2.1% 5712 2.1% 2.3%
Education 4523 1.7% 5,201 1.9% 15.0%
Vocational, scientific, and technological activities 4330 1.6% 4,816 1.8% 11.2%
Human health activities and social service 3785 1.4% 3,932 1.4% 3.9%
Art, entertainment, promotion, and other services activities 3601 1.3% 3,768 1.4% 4.6%
Financial and insurance activities 3459 1.3% 3,518 1.3% 1.7%
Agriculture, forestry, and fishing 1344 0.5% 1,482 0.5% 10.3%
Total 268,630 100% 272,790 100% 1.5%

Source: Federal Competitiveness and Statistics Centre.

*Preliminary data.
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2.5 Foreign Direct Investment

According to the World Investment Report 2020 is-
sued by the United Nations Conference on Trade and
Development (UNCTAD), the UAE climbed three
ranks in 2019 compared to 2018, and to rank 24th
globally in terms of its ability to attract foreign invest-
ment. The value of foreign direct investment to the
UAE increased to about $ 13.8 billion in 2019 com-
pared to $ 10.4 billion in 2018 with a growth rate of
32%.

The balance of cumulative direct foreign investment
to the UAE increased by 10% compared to 2018
which amounted to $ 154.1 billion in 2019 compared
to $ 140.3 billion in 2018.

The State is expected to achieve more growth in the
State’s direct foreign investment inflows with adopt-
ing and implementing a package of initiatives and
providing facilities and incentives in the field of at-
tracting foreign capitals the most prominent of which
is Issuance of Decree-Law No. 26 of 2020 concerning
some amendments on the Federal Law No. 2 of 2015
on Commercial Companies. This will raise the foreign
direct investment inflows contribution to the GDP at
current prices to 5% by 2021 compared to 3.3%

currently.

During 2018/2019, the UAE retained its 19th position
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globally in terms of the UAE foreign direct investment
outflows exported to world countries, according to
the UNCTAD classification included in the aforemen-
tioned report. The total of the UAE direct investment
flows abroad amounted to $ 15.9 billion in 2019 com-

pared to $ 15.1 billion in 2018, with an increase of

5.5% compared to 2018.

The balance of the UAE cumulative direct investment
outflows rose by 11.4% compared to 2018 which
amounted to $ 155.4 billion in 2019 compared to $
139.5 billion in 2018.

In 2019, the UAE ranked first at the level of West Asia
countries in the foreign direct investment attraction

index, as it accounted for 49.4% of the total foreign



investment inflows to West Asia Region, despite the
decrease of foreign direct investment inflows to West
Asia Region by 7.5%.

The UAE ranked first on the level of West Asia Region
in terms of direct foreign direct investment inflows
coming from the West Asia countries for 2019, as it
accounted for 45% of the total direct foreign invest-

ment inflows coming from the West Asia countries.

The UAE ranked first on the level of the Middle East
and North Africa Regions in the index of foreign di-
rect investment attraction to the region, accounting
for 31% of the total inflows to the region for 2019.
The UAE ranked first on the level of the Middle East
and North Africa Regions by 43% of the total foreign
direct investment outflows of the Middle East and
North Africa countries for 2019.

The State’s foreign direct investment structure is char-
acterized by diversity. The most important economic
sectors that dominate foreign direct investment are:
wholesale and retail trade, real estate activities, finan-
cial services and social security, mining, quarrying,
and manufacturing industries. The most important
investing countries in the UAE are: United Kingdom,
India, China, British Virgin Islands, Saudi Arabia, USA,

France, Austria, Japan, and Kuwait.

2015

2016

2017

2018

2019

Annual growth for 2019 compared
to 2018

Flows and Stock Foreign Direct Investment
inflows to the UAE for the period 2015-2019 ($ billion)

Net annual foreign

direct investment
(flows)

8.55

9.61

10.35

10.39

13.79

32.7%

Source: Direct Foreign Investment Database, UNCTAD Organization.

Total cumulative foreign
direct investment (Stock)

109.98
119.58
129.93
140.32
154.11

9.8%
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UAE net foreign direct investment inflows 2015-2019
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UAE cumulative foreign direct investment inflows 2015-2019

180.00
160.00 154.11 S
140.32
140.00 12993
118188 Through its strategic investments abroad that are
120.00 ol characterized by durability and that cover most world
countries, the UAE plays an important and active role
< 100.00 in pushing the wheel of development in these coun-
é tries forward, in addition to reducing unemployment
- 80.00 rate. Such investments cover various sectors such as:
infrastructure, ports, renewable and alternative ener-
60.00 gy, manufacturing industries, health services, agricul-
ture, constructions, real estates, and others. The UAE
40.00 total foreign direct investment outflows to the world
amounted to $ 15.9 billion in 2019 compared to $ 15.1
billion in 2018, with a growth rate of 5.5%, while the
2000 UAE foreign direct investment outflows to the world
grew by 11.4% in 2019 compared to 2018. The UAE
’ 2015 2016 2017 2018 2019 raked first on the level of West Asia Region account-

ing for 45% of West Asia countries’ total foreign direct

investment outflows for 2019.
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Table Q UAE Flows and Stock Foreign Direct Investment
outflows to the UAE for the period 2015-2019 ($ billion)

Total cumulative foreign
direct investment

Net annual foreign direct
investment (flows)

(Stock)
2015 16.69 97.53
2016 15.71 110.49
2017 14.06 124.45
2018 15.08 139.53
2019 15.90 155.43

Annual growth for 2019 compared to

0, 0,
2018 5.5% 11.4%

Source: Foreign Direct Investment Database, UNCTAD Organization.
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UAE direct investment outflows to the world 2015-2019
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The cumulative balance of UAE direct investment
outflows to the world 2015-2019
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Total liquidity development 2015-2019 (AED billion)

2000.0
1800.0
1600.0

1400.0

1200.0 B B B
1000.0 B B B
800.0 B B B
600.0 B B B
400.0
200.0

2015 2016 2017 2018
@® Money Supply (M:) @ Money Supply (M) @® Money Supply (Ms)

Source: Central Bank of the UAE and Ministry of Economy.

Mi= cash circulated outside banks + monetary deposits (all short-term deposits that residents can withdraw on without prior

notice).
M= M1 + quasi money (residents’ savings and time deposits in dirhams + residents’ deposits in foreign currency).

Ms= M: + government deposits.

2019

@ Monetary, Banking, and
Financial Sector

6.1 Monetary Developments
6.1.1 Liquidity

The broad money supply (M.) remarkably grew in
2019 by 7.9% to reach AED 1411.5 billion. This strong
growth in (M,) is attributed to the growth of narrow
money supply (M) by 6%, and the growth of qua-
si money by 9.0%. The broadest money supply that
includes government deposits (Ms) grew by 7.2% to
reach AED 1.717.4 billion. This rebound in liquidity
was due to the growth of current and time deposits
in 2019.
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Development of Central Bank’s foreign reserves, AED billion
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—— Current balances and deposites at banks abroad —— Securities in foreign currency

—— Total foreign reserves

Source: Central Bank of the UAE and Ministry of Economy.
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6.1.2 Foreign Currency Reserves

The central bank’s foreign currency reserves amount-
ed to AED 394.2 billion by the end of 2019, with an
increase of 10% compared to the end of 2018. This in-
crease in foreign currency reserves during 2019 is at-
tributed to the increase of current account balances
and deposits at banks abroad by 24.4% to reach AED
365.9 billion in December 2019.



6.2 Banking Developments
6.2.1 Banking Structure

The year 2019 witnessed a decrease in the number of
licensed commercial banks to reach 59 banks com-
pared to 60 ones in 2018. This decrease was due to the
merger of Abu Dhabi Commercial Bank and Union
National Bank into one bank which is the new Abu

Dhabi Commercial Bank.

Structure of banks operating in the UAE (2018-2019)

Banks operating in the UAE

December 2018

December 2019

Total number of banks
National banks
Foreign banks (including business banks)
* GCC states’ banks
Foreign banks’ share of total assets
Traditional banks (including business banks)
Islamic banks

Islamic banks’ share of total assets

Source: Central Bank of the UAE and Ministry of Economy.

60

22

38

12.3%

52

20.3%

59
21

38

12.9%

51

18.5%

The Annual Economic Report 2020



Development of bank credit by grantee (2018-2019)

Total credit

Domestic credit

Government

(Public sector (government-affiliated entities

Private sector

Commercial and industrial sector 1

Including: loans of SMEs

Individuals

Non-banking financial institutions

Credit for non-residents 2

Source: Central Bank of the UAE and Ministry of Economy.

*Representation of one branch for each of kingdom of Saudi Arabia, Bahrain, Oman, and Qatar, and two branches for Kuwait.
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year 2018

Value in AED
billion

1656.2

1509.4

191.5

167.9

1130.0

792.6

88.8

337.4

20.0

146.8

year 2019

Value in AED  growth rate

billion

1759.2

1593.9

2583

184.6

11349

802.1

84.6

332.8

16.1

165.3

Annual

5.6%

34.9%

9.9%

0.4%

1.2%

-4.7%

-1.4%

-19.5%

12.6%

6.2.2 Total Bank Credit

The total bank credit grew by 6.2% in 2019 to reach
AED 1759.2 billion, of which AED 1593.9 billion were
domestic credit that increased by 5.9% during the
year, and AED 165.3 billion were credit provided for
non-residents and that grew by 12.6%.

The credit provided for the resident private sector
amounted to AED 1134.9 billion, accounting for 71%
of domestic credit, while government and public sec-
tor accounted for the remaining percentage of 29%.
However, the growth of domestic credit in 2019 was
driven by the increase of credit granted to the govern-
ment with a value of AED 66.8 billion (34.9%) com-
pared to the previous year, as well as the increase of
credit granted to the public sector (government-re-
lated entities) with a value of AED 16.7 billion (9.9%).

By analyzing the credit granted to the private sector,
the growth (0.4%) in 2019 was driven by the increase
of credit granted to the commercial and industrial
sector with a value of AED 9.5 billion (1.2%) to reach
AED 802.1 billion, of which AED 84.6 billion were the
value of credit granted to SMEs.



Table @ Distribution of domestic credit by main economic activities (2018-2019)

2

year 2018 year 2019 Annual
Economic activity Valuein AED  Valuein AED  growth rate
billion billion %
Manufacturing 77 80.3 43%
Electricity, water, and gas 17 22.7 33.7%
Real estate 243.6 246.2 1.0%
Transportation, storage, and communication 51.5 56.9 10.5%
Construction 71.9 65.2 -9.2%
Wholesale and retail trade 154 152.6 -0.9%
Mining and quarrying 14.7 10.6 -27.6%
Agriculture 20 1.1 -47.0%

Source: Central Bank of the UAE and Ministry of Economy.
1. includes granting loans for residents of discounted commercial papers, insurance companies, and SMEs.

2. includes granting loans for non-residents: granting loans to non-banking financial institutions, discounted commercial papers,
loans, and advances [governmental and public sector and private sector [ companies and individuals] in local and foreign
currencies.

By analyzing domestic credit distribution by eco-
nomic activity, the credit granted for manufacturing
sector increased by 4.3%, given that the increase was
concentrated in the credit granted to chemical and
petrochemical industry. Moreover, the credit grant-
ed to “transportation, storage, and communication”
sector rose by 10.5%, to “electricity, water, and gas”
sector by 33.7%, and to real estate sector by 1%. By
contrast, the credit granted to the agricultural sector
decreased by (-47%), to mining and quarrying sector
by (-27.6%), to construction sector by (-9.2%), and to
wholesale and retail trade sector by (-1%).
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Bank deposits

Residents’ deposits

Government

Public sector (government-related entities)

Private sector

Non-banking financial institutions

Non-residents deposits

Source: Central Bank of the UAE and Ministry of Economy.
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year 2018
Value in AED
billion

1755.6

1542.2

290.3

207.1

1009.3

35.5

213.4

Distribution of deposits at banks by depositor (2018-2019)

year 2019
Value in AED
billion

1870.2

1648.8

303.0

243.7

1057.8

443

221.4

Annual
growth rate

4.4%

17.7%

4.8%

24.8%

3.7%

6.2.3 Bank Deposits

Bank deposits grew by AED 114.6 billion (6.5%) in
2019 to reach AED 1870.2 billion. This increase was
driven by the increase of residents’ deposits by 6.9%
to reach AED 1648.8 billion (88.2% of the total bank
deposits), and the increase of non-residents’ deposits
by 3.7% to reach AED 221.4 billion.

The increase of residents’ deposits in 2019 with the
amount of AED 106.6 billion is attributed to the in-
crease of the private sector’s deposits by AED 48.5
billion, the public sector’s deposits by AED 36.6 bil-
lion, the government’s deposits by AED 12.7 billion,
and the non-banking financial institutions’ deposits
by AED 8.8 billion.

Bank deposits were distributed by type of banks to
78.5% at traditional banks and 21.5% at Islamic banks.
According to another classification, national banks
accounted for 88.6% of bank deposits, while foreign
banks accounted for 11.4%.



Banks’ financial soundness indicators (2018-2019)

December December

Banks operating in the UAE

2018 2019

Loans-to-stable resources ratio’ 82.3% 81.0%

Eligible liquid assets ratio? 17.5% 18.2%

Capital adequacy ratio (part 1 + part 2) 17.5% 17.6%
Including: part 1 (first capital tranche) 16.2% 16.4%
Common stock share of the first capital tranche 14.3% 14.6%

Source: Central Bank of the UAE and Ministry of Economy.

1 Loans-to-stable resources ratio = total advances ratio (net lending + net financial guarantees and confirmed letters of credit + interbank deposits
for a period more than 3 months), to total sum of (net free capital funds + total of other stable resources)

2 Eligible liquid assets ratio = (includes cash on hand, the Central Bank’s liquid assets, and eligible bonds / instruments, as stipulated in Article
33/2015 and Basel Principles, and this does not include interbank lending) to total liabilities **

**Total liabilities = total assets in the balance sheet — (capital and reserves + all allocations + refinancing).

6.2.4 Banking Sector Financial Soundness

Banking and financial soundness and robustness in-
dices for 2019 showed that banks operating in the
UAE have good capitalization and sufficient and via-
ble liquidity, as the capital adequacy ratio amounted
to 17.7%, and the eligible liquid assets amounted to
18.2%, which is higher than the regulatory minimum
level of 10% that is required by the Central Bank and
Basel Ill requirements. On the other hand, banking
system loans ratio to deposits ratio slightly decreased
to 94% by December 2019.
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Main indices

Stock price index

Local market value

Total trading value

Total trading volume

Number of transactions

Source: ADX ( Abu Dhabi Securities Exchange) and DFM (Dubai Financial Market).
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Abu Dhabi

3.3%

5.1%

43.3%

0.8%

40.8%

Table @ Annual change of main indices of local financial markets in 2019 (%)

9.3%

9.0%

11.1%

-11.9%

-0.5%

6.3 Financial Markets

Dubai Financial Market (DFM) general index
increased by 9.3% to 2765 by the end of 2019.
Similarly, Abu Dhabi securities exchange (ADX)
general index increased by 3.3% to reach 5076 by
the end of 2019.

The market value of (DFM) reached AED 375 bil-
lion by the end of 2019, an increase of 9.0% com-
pared to the previous year. Similarly, the market
value of (ADX) amounted to AED 531.1 billion
by the end of 2019, with an increase of 5.1% over
2018.

The total trading value and total trading volume
of (ADX) increased by 43.3% and 0.8% respective-
ly to reach AED 56.8 billion and a trading volume
of 15.5 billion shares, while the total trading val-
ue and total trading volume in (DFM) decreased
by -11.1% and -11.9% respectively to reach a val-
ue of AED 53.1 billion and a trading volume of 40
billion shares by the end of 2019.



The increase of oil revenues from AED 196.8 billion
in 2018 to AED 197.0 billion in 2019, the increase of
other public revenues from AED 280.9 billion in 2018
to AED 281.2 billion in 2019, the development of prof-
its of joint-stock companies from AED 149.6 billion
to AED 149.8 billion in 2019, in addition to the growth
of non-tax revenues from AED 462.3 billion in 2018 to
AED 462.8 billion in 2019, led to the growth of public
revenues in the State budget by 0.1% from AED 477.7
billion in 2018 to AED 478.3 billion in 2019. With the
State continuing to pursue its rational and balanced
financial policy by controlling and rationalizing cur-
rent spending, increasing levels of economic diversi-
fication, and supporting human and social develop-
ment, public spending consequently developed from
AED 388.2 billion in 2018 to AED 393.5 billion in 2019,
with a growth rate of 1.4%, as a result of the growth
of the State’s public revenues during 2019 over the
State’s public expenditures for the same year, which
led to achieving a surplus in the State’s balance sheet
during 2019 amounting to AED 84.8 billion.
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Table @ The State’s public revenues and expenditures for (2018-2019)

Change rate

*
2019 2018/2019%

Total public revenues 477.740 478.253 0.1%
Total public expenditures 388.209 393.479 1.4%
Final surplus / deficit 89.530 84.774 -

Source: United Arab Emirates, Federal Competitiveness and Statistics Centre, Preliminary data 2019, December 2020.
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Third: Population
and Workforce



According to the World Bank database, the UAE
population has developed from about 9.6 million in
2018 to about 9.8 million in 2019, with a population
growth rate of 2.1%. According to the Federal Com-
petitiveness and Statistics Authority, the total num-
ber of UAE population, citizens and resident expatri-
ates, amounted to 9.4 million in 2018 compared to
9.5 million in 2019, with a population growth rate of
1.1%.

Expatriates from more than 200 nationalities are liv-
ing and working in the UAE, whose number exceeds
the State’s population. The Indian community is one
of the largest expatriate communities residing in the
State, followed by the Pakistani, Bengali, and other
Asian, European and African nationalities.

@ Workforce

According to the Federal Competitiveness and Statis-
tics Authority’s data, the number of workforces in the
UAE developed from 7.4 million workers in 2018 to
7.6 million ones in 2019, with a growth rate of 2.7%.
The number of workers also increased from 7.2 mil-
lion workers in 2018 to 7.4 million ones in 2019, with
an increase of 2.8%. By contrast, the number of unem-
ployed roses from 165,000 workers in 2018 to 168,000
ones in 2019, while maintaining the unemployment
rate at 2.2% during 2018 and 2019.
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(Number of workforce (million

(Number of laborers (million

(Number of unemployed (thousand

% Unemployment rate

Workforce, laborers, and unemployed in the UAE for 2018-2019

Change rate
2018/2019%

7.4 7.6 2.7%

7.2 7.4 2.8%
164.7 168.3 2.2%
2.2% 2.2% =

Source: United Arab Emirates, Federal Competitiveness and Statistics Centre, 2020.

2.1 Distribution of workers’ compensation
by economic sectors

The proportional distribution of workers’ compensa-
tion by economic sectors for 2019 indicates that the
public administration and defense and compulsory
social security sectors came at the forefront of eco-
nomic sectors in terms of the percentage of State’s
workers’ compensation value, which amounted to
AED 96.1 billion, with a rate of 18.6% of the total val-
ue of workers’ compensation during 2019. This was
followed by the wholesale and retail trade and motor
vehicles repair sectors with a value of AED 70.4 billion,
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and a rate of 13.6% of the total compensation value,
then the construction and building sector with a val-
ue of AED 56.1 billion, and a rate of 10.8% of the total
compensation value, then transport and storage sec-
tor with a value of AED 46.0 billion and a rate of 8.9%
of the total compensation value, and manufacturing
industries sector with a value of AED 45.2 billion, and
a rate of 8.7% of the total compensation value. The to-
tal compensation value for workers in the five sectors
amounted to AED 313.8 billion, and a rate of 60.6% of
the total wages and compensation of workers in the
State during 2019.



Sectors

WEH
compensation

Table @ Estimates of workers compensation (wages volume) by economic sectors for 2018 and 2019

Workers
compensation

AED Million

2018 2019

Agriculture, forestry, and fishing 3,882 0.8% 3,919 0.8%

(Extractive industries (including crude oil and natural gas 20,430 3.9% 20,775 4.0%
Manufacturing industries 45,096 8.8% 45,233 8.7%

Electricity, gas, water, and waste management activities 8,321 1.6% 8,945 1.7%
Construction and building 56,439 11.0% 56,060 10.8%
Wholesale and retail trade and motor vehicle and motorcycle repair 68,974 13.5% 70,416 13.6%
Transport and storage 44,112 8.6% 46,034 8.9%

Residence activities and food services 17,549 3.4% 17,560 3.4%
Information and communication 14,125 2.8% 13,986 2.7%

Financial and social security activities 24,996 4.9% 26,080 5.0%
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Workers Workers

Sectors compensation compensation
2018 2019

Real estate activities 8,923 1.7% 8,425 1.6%

Vocational, scientific, and technical activities 30,229 5.9% 30,482 5.9%
Administrative and support service activities 17,473 3.4% 17,542 3.4%
General administration and defense and compulsory social security 95,723 18.7% 96,130 18.6%
Education 19,461 3.8% 19,848 3.8%

Human health and social service activities 18,796 3.7% 19,257 3.7%

Art, entertainment, promotion, and other sevice activities 6,529 1.3% 6,586 1.3%
Activities of household as employer 10,145 2.0% 10,042 1.9%
Total 511,204 100.0% 517,320 100.0%

Source: Federal Competitiveness and Statistics Centre, preliminary figures, December 2020.
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F

Extractive Industries
(including crude oil and natural gas).

Electricity, Gas and Water and
Waste Management Activities

Wholesale and Retail Trade and Repair
of Motor Vehicles and Motorcycles

Accommodation and
Food Service Activities

Financial Activities
and Insurance Activities

Professional, Scientific
and Technical Activities

Public Administration, Defense
and Compulsory Social Security

Activities of Human Health
and Social Service

Household Activities as Employer

Agriculture, Forestry and Fishing

%19

igure @ Proportional distribution of workers compensation by economic sectors in 2018

%11

%14

Transformative Industries

Construction and Building

Transport and Storage

Information and Communications

Real Estate Activities

Administrative and
Support Services Activities

Arts, Entertainment, Promotion
and Other Service Activities
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Proportional distribution of workers’ compensation by economic sectors in 2019
%2

Extractive Industries

(including crude oil and natural gas).

@ Transformative Industries

° Electricity, Gas and Water and
Waste Management Activities

@ Construction and Building

°® Wholesale and Retail Trade and Repair
of Motor Vehicles and Motorcycles

@ Transport and Storage

Accommodation and

® Food Service Activities
%1
%19 @ Information and Communications
. . A %11
P Financial Activities
and Insurance Activities
@ Real Estate Activities
°® Professional, Scientific
and Technical Activities
Administrative and
) . . o Support Services Activities
°® Public Administration, Defense PP
and Compulsory Social Security
Education
°® Activities of Human Health

and Social Service
P Arts, Entertainment, Promotion

and Other Service Activities
@ Household Activities as Employer

@ Agriculture, Forestry and Fishing

%3 %3
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Fourth: Economic Issues




The UAE governmenta| response to the The UAE is one of the most active countries in
repercussions Of novel Corona Virus the Middle East and North Africa Region in pro-
(COVID-1 9) epidemic on the viding financial and cash incentives to supportits

UAE economy and recommendations of markets, banks, and various institutions and eco-

. ) ) nomic activities to face the economic repercus-
the “Economic Cooperation and

sions resulting from the spread of Corona pan-

Development Committee” demic. The incentives and measures taken by the
State are characterized by diversity, whether in
Introduction terms of the donors or the beneficiaries of these

incentives. The donors included both the federal
government and local governments of the seven
emirates, while the beneficiaries of the incentives
were not only limited to official economic enti-
ties and large private companies, but also indi-

The UAE's strategy to manage Corona crisis was
based on taking strict measures and preven-
tive actions to contain the disease and prevent
its spread through developing procedures for
monitoring cases at entry points into the State’s
territory, promoting proactive case detection by viduals, entrepreneurs, projects, and SMEs.
expanding laboratory tests, providing specialized

and appropriate quarantine places and appro-
priate treatment protocols for cases, as well as First: Expansionary monetary policy and

active contact tracking, add to that taking stand- Comprehensive economic support plan

ard measures to limit disease transmission such
. . L from Central Bank of the UAE
as disrupting education institutions, suspend-

ing flights from and into the State, stopping all
public events, preventing gatherings, and closing The Central Bank of the UAE reduced the monetary
public places such as shopping centers and parks. policy interest rate twice since the beginning of 2020,
In order to alleviate the impact of this crisis on
business sector, consumers, and borrowers, the
Central Bank of the UAE along with all federal

and local government entities have provided fi-
nancial incentives and economic support plans federal funds which would enhance credit and sup-

with a total value of 125 basis points, in line with the
decrease of interest rate on the US dollar following

the Federal Bank's decision to reduce interest rates on

to ensure the continued injection of cash liquid- port economic activity in the State.
ity and reduce the financial burden on business

enterprises.
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Providing additional liquidity to the bank-
ing sector to boost credit operations and
support economic activity

The Central Bank of the UAE has approved a number
of expansionary monetary policy measures and pro-
cedures, which were manifested in approving lending
and reducing capital standards, and adopting new
regulations. The total value of capital and liquidity

measures approved by the bank amounted to AED
256 billion.

e A financial support plan of credit amounting to
AED 50 billion for loans and advances at zero
cost targeted at banks operating in the State,
covered by guarantee, in addition to AED 50 bil-
lion released from the banks’ additional protec-
tive capitals.

o Enabling banks participating in the targeted
comprehensive economic support plan to with-
draw a third of their current statutory liquidity
reserves. Consequently, this will give banks the
flexibility necessary to maintain a minimum li-
quidity coverage ratio of 70%, and reduce the
minimum eligible liquid assets ratio to 7%. The
total value